
 

1 of 12 

 
First Quarter 2019 Tactical Thoughts  
 

The New Zealand equity market was up +11.7% in the first 
quarter, delivering its best quarterly start to a year since 
the inception of the NZX 50 Gross Index back in 2003. 
Global equity markets have had a strong showing this 
year, with the MSCI World Index up a convincing +11.6%. 
Equities remain well supported as investors begin to get 
used to the prospect of a prolonged period of lower for 
longer interest rates, resilient global growth and 
renewed risk-on investment sentiment. 
 
Conditions remain buoyant following the US Federal 
Reserve’s decision to put a hold on further interest rate 
rises.  At the same time, US and China look to be inching 
closer to finalising a deal on trade which has been a major 
point of uncertainty. Talk of a global recession now seems 
to have been pushed further down the road which has 
encouraged people to take on additional risk. 
 
March was another strong month for the New Zealand sharemarket, largely driven by the 
outperformance of defensive names and investors seeking out yield following the marked shift 
lower in interest rates. The S&P/NZX 50 Gross Index finished the month +5% above its 
September 2018 highs. Meridian and Chorus led the market higher with aggressive buying by 
investors; both stocks were up over +15% for the month.  
 
Economic data for the month was dominated by the Reserve Bank’s Official Cash Rate (OCR) 
announcement which caught the market off guard with its dovish tone. The Governor said the 
most likely next move for the OCR was down, and doubled down on this stance in media 
engagements the following day. With the domestic economic outlook remained largely 
unchanged, the dovish tone seems more in response to the global outlook rather than a 
deterioration in current conditions. 
 
Australian equities have also rebounded from last year’s lows with the S&P/ASX 200 
Accumulation Index rising +10.9% over the quarter to all-time highs. The real estate sector 
performed strongly in March driven by lower bond yields. Resources were also firmer, with iron 
ore miner, Fortescue Mining (FMG), once again the top performer in the ASX 100 over the 
month. FMG continues to benefit from the strength in the iron ore price following tighter global 
supply. Energy was a noteworthy laggard as the sector struggled from weakness in the domestic 
gas market and ongoing carbon-related concerns. 
 
The US equity market ended the first quarter in positive territory amid hopes for a trade deal with 
China and optimism that the US Federal Reserve will remain less aggressive in raising interest 
rates. The US equity market capped the best quarter since 2009 and had its strongest start to 
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the year since 1998. A lower for longer interest rate outlook has been a positive tailwind for 
technology stocks which clawed back much of the prior quarter’s losses. The oil price also 
recovered amid signs of slowing production and short supply. 

In Asia, China’s equity market remains a strong performer, with the benchmark CSI 300 up +5.5% 
last month and +35% since the low at the start of 2019. As resolution of a trade deal with US 
seems more likely, markets have begun to price this in. The improving official Manufacturing 
PMI jumping to 50.5 in March also boosted sentiment.  

Despite the concerns about Brexit, the UK FTSE 100 has recovered most of its losses from the final 
quarter of 2018. The deadline to exit the European Union came and went and as we publish, 
there is still no clarity on whether there will be an agreed exit or the UK leaves without 
concluding a deal with Europe.  

 
Recommended Tactical Asset Allocation 
 

 
 

Asset Class Tactical Rationale 

NZ Equities  We retain our Neutral recommendation on New 
Zealand equities. We see a slowing economy and 
rising policy uncertainty as risks but despite this 
believe there are attractive individual names to own. 

Australian 
Equities 

 The Royal Commission and US/China trade dispute 
has had a harmful impact on sentiment and therefore 
we are Underweight. 

US Large Cap 
Equities 

 US corporate earnings growth is likely to remain 
resilient. While late in the cycle we still see 
opportunities before markets move to the next phase. 

US Small Cap 
Equities 

 With the Fed now on hold, deregulation and tax 
reform continue to be tailwinds for US small caps, and 
therefore we are constructive. 

Developed World 
Equities 

 Brexit has dominated the headlines in the UK and 
Europe and clouded the near-term outlook. Japan is 
leveraged to a strong US but heightened volatility has 
made investing in this market challenging. 

EM Equities  Emerging Markets have benefitted from sizeable net 
inflows. We like Asia. Chinese equity investors are 
waiting for a successful resolution to trade tensions. 

NZ Listed 
Property 

 Revaluation gains, tight occupancy and lower debt 
serving costs underpin our robust view on NZ listed 
property. 

Fixed Interest  Fixed income has rallied significantly on a change in 
tact from the RBNZ. We are Neutral as we have to 
balance historically low interest rates against safe-
haven demand from rising equity volatility.  

Cash  With the RBNZ explicitly stating their desire to keep 
short term interest rates at low levels, we see little 
benefit in holding large quantities of cash.  

 
 

 
Underweight Overweight 
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Market Price Earnings ratios 
Price Earnings ratios 2014 – 2019* 

 
*Price/Earnings Ratios are Bloomberg Best estimates for forecast year one. 

 

Price Earnings ratios versus average* 

Price Earnings* 
NZ 

Equities 
Australian 

Equities 
US Large 

Cap Equities 
US Small Cap 

Equities 
Developed 

World 
EM 

Equities 

As at 31 March 22.9 16.0 17.3 24.0 13.6 12.6 

10-year average 17.5 15.0 16.3 26.2 14.1 12.1 

5-year average 19.7 15.9 17.9 26.8 15.0 12.4 

*Price Earnings ratios are Bloomberg Best estimates for forecast year one. 

 
FX Returns to 31 March 2019 
NZ$ FX performance percentage returns to 31 March 2019 

Currency Pair 1m 3m 6m 12m 

NZ$/ US$ 0.0% 1.3% 2.8% -6.0% 

NZ$/ AU$ 0.0% 0.6% 4.6% 1.8% 

Source: Thomson Reuters, Bloomberg, March 2019. 
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Index Returns to 31 March 2019 
 
Index percentage returns in their currency 

Asset Class Index  1m 3m 6m 12m 

NZ Equities S&P/NZX 50 Gross NZ$ 5.6 11.7 5.3 18.3 

Australian Equities S&P/ASX Accumulation 200  AU$ 0.7 10.9 1.8 12.1 

US Large Cap Equities Russell 1000 Total Return US$ 1.7 14.0 -1.8 9.3 

US Small Cap Equities Russell 2000 Total Return  US$ -2.1 14.6 -8.6 2.0 

Developed World Equities MSCI EAFE* US$ 0.1 9.0 -5.0 -6.5 

EM Equities MSCI EM*  US$ 0.7 9.6 1.0 -9.6 

NZ Listed Property S&P/NZX Property Gross NZ$ 4.9 8.5 10.7 24.0 

Fixed Interest S&P/NZX Corporate A  NZ$ 1.1 2.3 3.5 6.1 

Cash ANZ New Zealand Call Rate  NZ$ 0.1 0.4 0.9 1.8 

Source: Thomson Reuters, Bloomberg, March 2019 (*not total return index). 

Index percentage returns translated into NZ$ 

Asset Class Index 1m 3m 6m 12m 

NZ Equities S&P/NZX 50 Gross 5.6 11.7 5.3 18.3 

Australian Equities S&P/ASX Accumulation 200 0.8 10.2 -2.8 10.1 

US Large Cap Equities Russell 1000 Total Return 1.8 12.6 -4.4 16.3 

US Small Cap Equities Russell 2000 Total Return  -2.0 13.2 -11.0 8.5 

Developed World Equities MSCI EAFE*  0.1 7.7 -7.6 -0.5 

EM Equities MSCI EM*  0.7 8.2 -1.8 -3.9 

NZ Listed Property S&P/NZX All Real Estate 4.9 8.5 10.7 24.0 

Fixed Interest S&P/NZX Corporate A  1.1 2.3 3.5 6.1 

Cash ANZ New Zealand Call Rate  0.1 0.4 0.9 1.8 

Source: Thomson Reuters, Bloomberg, March 2019 (*not total return index). 

Macquarie Interest Rate and FX Forecasts  

Rate 1Q2019A 2Q2019E 3Q2019E 4Q2019E 1Q2019E 

Australia Cash Rate 1.50 1.50 1.25 1.00 1.00 

Australia 10yr govt  1.78 2.00 2.10 2.20 2.40 

US Fed Funds Rate  2.25 2.25 2.25 2.50 2.50 

US 10yr Treasury 2.65 2.70 2.75 2.85 3.00 

NZD OCR 1.75 1.75 1.75 1.75 1.75 

NZ 10yr govt 2.10 2.20 2.20 2.30 2.50 

NZ$/ US$ 0.6700 0.6700 0.6700 0.6700 0.6700 

AU$/ US$ 0.7100 0.7100 0.7200 0.7200 0.7200 

NZ$/ AU$ 0.9437 0.9437 0.9306 0.9306 0.9306 

EUR/ US$ 1.1100 1.1200 1.1500 1.1800 1.2000 

US$/ JPY 108.00 109.00 109.00 108.00 104.00 

GBP/ US$ 1.3300 1.3500 1.3700 1.4000 1.4000 

Source: Macquarie, March 2019.   
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Market Outlook and 
Portfolio Positioning 
New Zealand equities 
 

The NZX50 Gross Index returned +5.6% for March, bringing the year to date performance to 
+11.7%. This year has largely been defined by central banks pivoting interest rates expectations 
lower, starting with the US Federal Reserve and largely cascading to other major global 
economies. Despite the Reserve Bank in February signaling it expected no change to interest 
rates here until 2021, the Bank in March pivoted as well, shifting to a dovish bias. This has seen 
stock valuations extend, as prices have pushed higher without a commensurate uptick in 
earnings expectations. Despite the generally buoyant share market here, companies that have 
stumbled or have uncertainty around them have been harshly penalised, leading to divergent 
performance outcomes.  

Our economic backdrop remains reasonable. Most of the recent economic data has been largely 
unremarkable with exception of some poor confidence numbers. Property prices aren’t showing 
signs of the c. 15% decline seen in Australia; Auckland is flat at -0.6% while the rest of the country 
is up +8.9% year on year.  Fiscal spending by the Government is likely to buoy the economy. The 
biggest threat to investors appears to be the potential for regulation that is ever-present with 
the current Government.  

The Hobson Wealth Partners Equity Model Portfolio has performed strongly, returning +12.2% 
year to date and outperforming the market by +0.5%. Performance was broadly distributed but 
with the biggest gains coming from the larger stocks, such as Fisher and Paykel and a2 Milk, and 
from growth stocks with an international focus, such as Vista. Encouragingly, the gains in these 
stocks have been underpinned by continued success and a strong growth in earnings. 

 

Tactical Positioning 

We retain our Neutral position in New Zealand Equities. Defensive (yield) stocks have generally 
run ahead of valuations, which is indicative of market expectations of the current interest rate 
environment. While we feel that the recent interest rate fall and price action could partially 
unwind, it seems unlikely that we are leaving the lower-for-longer rates environment anytime 
soon. This suggests the market looks expensive but we don’t see a catalyst for a sell- off in the 
near term. We do not see anything to fear currently in the New Zealand economy, and our main 
concerns generally are around the Government’s political and regulatory agenda. Growth stocks 
continue to meet earnings expectations. In this environment, we continue to see opportunities 
but prefer to spread our risk across more names to avoid aggressive market sentiment for those 
that miss short-term goal posts. We are also more comfortable owning blue-chip names in this 
environment rather than sliding down the ledger to lower quality stocks. In an overpriced world, 
we continue to believe New Zealand is a good market to hold equity exposure. 

Australian equities  
The ASX200 Accumulation Index was up +0.7% in March and +10.9% the year to date. Australia 
has benefited from a few unexpected events such as the supply reductions from Vale that have 
driven the iron ore prices higher and helped the big miners post strong quarterly performance. 
Even considering this, Australia has been surprisingly strong given the doom and gloom 
expressed by many economic commentators across the Tasman. 
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While we aren’t as pessimistic as others, we believe caution around the Australian market is 
warranted. Leading into an election this year, we see risks around a raft of policies that can affect 
industries there. Economic data continues to weaken. With so much priced in for interest rates, 
if the Reserve Bank of Australia does weigh in with rate cuts, it probably won’t have an outsized 
effect on sentiment and it will likely be some time before the effects are transmitted into the 
economy. If the RBA doesn’t cut, we will likely see a sell-off. We await a bottom in house prices 
as the first sign of economic stabilization, and also an improving outlook for banks and credit 
growth.  

 

Tactical Positioning 

We have decided to reduce our recommendation further for Australian equities to Underweight. 
While we acknowledge that long-term investors with a tolerance for volatility may find stocks 
they want to own in Australia, we do not see short term catalysts for a near term re-rating of 
the market as a whole. We prefer to wait until we see some stability in underlying economic 
conditions or more compelling entry points, and prefer to take exposure in other developed 
markets that are showing more resilience. The cyclical nature of much of the Australian market 
means there are additional risks present in the late stages of a bull market. We will be visiting 
Australia in May, where we will get a better picture as to sentiment on the ground and hopefully 
find a few stocks that we think investors need to own. In the meantime, we see the market as 
one with little imperative to own. 

International equities (excluding Australia) 

US equities 
U.S. stocks have pushed toward all-time highs this quarter and the US dollar has also 
strengthened markedly. The American economy continues to add jobs with few signs of 
inflation. The Federal Reserve has been allowing up to US$50 billion a month in Treasuries and 
mortgage-backed securities to roll off what had once been a US$4.5 trillion balance sheet. 
However, the Fed announced in March that it would begin tapering in May and then largely 
stopping it altogether in September. President Trump has questioned publicly the impact these 
"quantitative tightening" measures will have on the economy and is now pressuring the Federal 
Reserve to sustain growth and deliver rate cuts.   

 

Tactical Positioning  

Fundamentally, the U.S. economy is on solid ground and we believe it can withstand the current 
interest rate setting. Unlike before the Global Financial Crisis, the housing market is in good 
shape. The homeowner vacancy rate stands near a record low. The quality of mortgage lending 
also remains high. The labour market is firm with job openings hitting another record high in 
February. This combination of a healthy housing and labour market is invariably good for 
consumers. In 2018, U.S. GDP was 69% personal consumption based so with this key driver of 
the US economy showing positive tailwinds, we remain constructive on both US large cap and 
small cap stocks.  
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Developed World equities 
European equity markets have rallied this year despite what we have seen has been generally 
weaker economic data. The European Central Bank (ECB) cut their growth forecasts and revised 
their guidance last month stating that they will now leave interest rates unchanged “at least to 
the end of 2019”.  

Following the announcement, markets are now pricing the probability of an interest rate rise 
not until early 2021. European financials were hit hardest by this news given the impact of 
negative deposit rates on banks’ earnings. Non-cyclical sectors which tend to outperform when 
economic growth slows and other defensive sectors such as Utilities and Consumer Staples all 
performed strongly.  The drop in the Eurozone Composite PMI in March was a further piece of 
disappointing news to those hoping the economy had turned a corner.  

The UK equity market regained most of its losses from the fourth quarter 2018 over the March 
2019 quarter. Brexit continues to dominate the headlines coming out of the UK and as we go to 
print there still seems like no logical conclusion that can be predicted. Pleasingly, the UK 
Manufacturing Purchasing Manager’s Index (PMI) rose in February, highlighting an increase in 
activity during the month. While this on the surface seems like good news, commentators have 
said that the increase in output was because companies have been stockpiling ahead of a 
potential no-deal Brexit at the end of March. 

Japanese equities were higher over the first quarter despite corporate earnings growth forecasts 
turning negative. The Bank of Japan’s quarterly ’Tankan’ survey which measures sentiment 
among the business community showed a deterioration in confidence due to uncertainties in 
the global economy. Retail sales growth has also been slower than expectations. 

 
Tactical Positioning 

Weaker PMIs across Europe remain a cause for concern. We continue to be wary of political 
risks and a fragile economic block that is vulnerable to a risk of a downturn. Equity valuations 
have rebounded somewhat from the end of last year but we stay cautious. Across the continent 
there are a number of elections to occur this year which raise the prospect of further political 
uncertainty.  This combined with no clear path on Brexit we recommend clients reduce their 
exposure to Europe and focus only on higher quality companies that have global businesses. We 
would adopt the same investment stance on the United Kingdom and are cautious on any equity 
exposure levered to the British local economy as well as sterling denominated assets.  

Japan has struggled to deal with weakening confidence due to a challenging outlook for global 
trade and choppy financial markets, both of which have affected the country’s export sector. A 
weaker Yen is good for exports but as uncertainty increases the risk of renewed yen appreciation 
will be a negative for domestic equities. 

Emerging Market equities 
Emerging markets have bounced materially from last year’s lows. Investor confidence has 
continued to grow as a resolution to the US-China trade tensions looks more and more likely. 

Chinese equities recorded their biggest quarterly gain since 2009 driven largely by investor 
optimism that a deal can be done on trade. At the macro-economic level, indicators such as fixed 
asset investment, industrial production and retail sales all showed signs of improvement. The 
mainland market was further boosted over the quarter from the February announcement that 
MSCI would increase its weighting of Chinese listed shares in the MSCI Emerging Markets Index 
by the end of this year. 
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India will be holding elections later this year and also enjoyed a pre-election rally, posting their 
best monthly gains since 2016 as early opinion polls suggested that Prime Minister Modi’s 
National Democratic Alliance will be the likely victor. 

Elsewhere across Emerging Markets, Latin America was weaker in March after Brazil continued 
to give back the substantial gains made in January. In emerging Europe, Turkey was the weakest 
performer as market sentiment towards the country was adversely impacted by a falling Turkish 
lira. Emerging Markets have seen good inflows year to date, but still investor positioning seems 
on the lighter side. 

 

Tactical Positioning 

In determining the outlook for Emerging Markets one has to be mindful of the direction of the 
US dollar. If the US dollar is strengthening this is often negative for Emerging Markets and 
conversely a weaker US dollar is positive. With the Fed currently on hold for US interest rates 
we do not see a reason for the greenback to strengthen materially until the tightening cycle 
starts again. This should be a positive tailwind for Emerging Markets. We prefer clients maintain 
a small allocation to Emerging Markets in all but the most Conservative Hobson Wealth Model 
portfolios. We believe that while Emerging Markets do present downside risk, they also offer 
the most upside particularly if there is a clear resolution to the US/China trade tensions. We 
therefore recommend Emerging Market equity exposure for long-term focused clients. 

New Zealand listed property 
The New Zealand listed property sector has significantly outperformed the overall NZX50 in the 
last 12 months and returned a notable 4.9% in the first quarter of 2019. We like listed property 
for its diversification, asset quality, and income benefits.  The latest Reserve Bank of New 
Zealand update noted the next cash rate move is likely down which is supportive of the sector, 
with the biggest risk being economic conditions. We continue to believe the outlook for listed 
property remains robust due to tight occupancy underpinned by expected rental growth and 
falling interest rates helping on the cost side. The listed property companies have seen strong 
gains in book value driven by investor demand, occupier fundamentals and low interest rates. 
We expect further upside in May 2019 as new valuations are reported. 

 

Tactical Positioning 

We move to a moderate overweight recommendation to New Zealand listed property. A 
reduction in gearing along with reduced risks to a material move higher in funding costs makes 
us comfortable with the sector. Office space is undersupplied and we prefer property companies 
with high quality assets and more flexible capital requirements. 

Fixed Interest and cash 
The steady stream of retail corporate bond issuance has continued in the 1Q19. These included 
companies such as Trustpower, Wellington International Airport (WIAL) and Heartland Bank to 
name a few. WIAL, (BBB/Stable), launched their NZ$100mn 11-year bond maturity where 
Hobson Wealth Partners were named a co-manager. This high-quality name was well received 
by investors and has subsequently traded strongly in the secondary market.  

The 1Q19 has witnessed a significant ‘leg lower’ in interest rates with central banks globally 
backing away from any thought of interest rate increases. The Reserve Bank of New Zealand 
were very definitive in their last update to the market where they disclosed that ‘given the 
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weaker global economic outlook and reduced momentum in domestic spending, the more likely 
direction of our next OCR move is down.’ This has seen the primary market product that issued 
in and around 4.00%, re-pricing in the secondary market to now trade at ~3.60%. 

Interest rate markets globally have adjusted lower also, due mainly to a change in rhetoric from 
the Federal Reserve in the US. The US 10-year benchmark bond yield has traded within a 2.40% 
- 2.75% range (currently ~2.50%) for much of 2019, now settling in the bottom of that range as 
equity market volatility and slowing growth have put paid to higher bond yields. The recent 
moderation has market pricing now questioning global central banks’ willingness to hold interest 
rates at these levels with many developed economies now pricing in interest rate cuts. We think 
the lower for longer environment remains intact for the foreseeable future. 

 

Tactical Positioning 

We retain our Neutral position in fixed interest, and are mindful of what is a backdrop of 
historically low interest rates. We are starting to see credit spreads contract offshore and see 
potential for this flowing through to our market in the next 12 months. With the best part of 
two rate cuts now priced in domestic markets, we remain cautious around a potential unwind if 
the central bank were not to deliver. Therefore, we see a need for wider margins to compensate 
investors, particularly for the longer dated maturities.  
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Deal in Focus: Wellington Airport 
Bonds 
It has been an active first quarter for NZ debt capital markets in 2019, and we take this 
opportunity to highlight the $NZ100m Wellington International Airport bond deal in which 
Hobson Wealth Partners were mandated for a Co-Manager role.  

Wellington International Airport (WIA) is the gateway to New Zealand’s capital city and central 
region. It is a key piece of regional infrastructure that facilitates over 80,000 flights a year and in 
the process servicing more than six million passengers a year. 

It recently executed a new business diversification and growth strategy with a new multi- level 
transport hub and hotel delivered in the last six months. In order to help achieve this objective, 
WIA, through their capital management programme, launched a domestic bond deal with the 
help of retail and institutional investors. 

 

 
Key highlights of the deal: 

• NZ$100 million raised in the local market 

• An innovative 6-year + 5-year structure, whereby investors get the benefit of a re-set in 
the interest rate after 6 years, despite the 11-year maturity 

• WIA is a blue-chip, high quality investment grade corporate that is a key piece of 
regional infrastructure 

• Private/public ownership model with Infratil (66%) and Wellington City Council (34%) 
the two stakeholders 

 

The strong demand on main trunk and regional routes, driven by an increase in Jetstar capacity, 
competition and emergence of smaller regional carriers have WIA uniquely positioned. This 
competitive advantage and robust business model offers investors a unique opportunity to 
invest with WIA and support their aspirations in the burgeoning travel industry. 
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Hobson’s Corner 
 
Spare a thought for investors 
 
Mark Fowler – Head of Investments 
Recently, the HSBC introduced a two-year fixed rate mortgage special at 3.69% - one of the 
lowest that they have offered in the New Zealand market. This has seen Kiwibank following suit 
and lowering its mortgage rates across the board, as this type of behaviour draws the inevitable 
competitive response from the other major trading banks. 

On the surface, this is a great outcome for mortgage holders, as the cost of servicing debt 
continues to go lower, despite the constant commentary and speculation concerning the 
prospect of higher interest rates, which ultimately hasn’t eventuated. 

However, this forms only one half of the equation. For investors that are reliant on income, this 
latest ‘leg down’ in interest rates becomes increasingly problematic. In essence, if banks are 
lending money at 3.69%, then they are having to borrow at lower levels still, which in turn leads 
to downward pressure on returns for retail bank term deposits. If Mum and Dad investors are 
faced with gross yields of ~3.00%, that do not allow for any tax deduction of income or inflation, 
then clearly there isn’t a lot left over. 

So where do investors turn and what are their options? Residential property market buoyancy 
has been a key driver of investor sentiment in New Zealand this cycle, but this appears to have 
turned - particularly in Auckland. Investor returns in this sector are likely to become more 
challenging, and with the potential for Capital Gains Tax looming this is adding yet another layer 
of uncertainty. 

Investors are now having to think more about their allocation to growth assets. Conventional 
wisdom and prevailing portfolio theory recommends reducing your allocation to growth assets 
as you reach retirement age, thereby preserving your capital from risk. The problem with this 
strategy, however, is that we’re all living longer and those timeframes are in many cases being 
extended.  

Ultimately, the size of capital needed to maintain a lifestyle is going to have to be larger, to last 
that much longer. Furthermore, having a capital target that also takes into account lower levels 
of interest rates and the reduction in income that this may have once produced in other interest 
rate cycles would suit this change in longevity. This ‘new’ interest rate environment is causing a 
re-think across the entire investment industry. 

Companies with the ability to innovate and grow will be better positioned than those sectors 
that stagnate and fail to adjust to the ‘new’ economy. Investors and managers of money are also 
going to have to evolve and change, in order to drive better returns and ultimately better 
outcomes for the end investor. So in an environment of low interest rates and moderate growth, 
it seems the frequently used catchphrase ‘evolve or die’ has never been more poignant for 
investors. 

 

Note: This article by Mark Fowler, Head of Investments, was published in the March 2019 edition of #nzentrepreneur 
magazine as “Could low interest rates mean more funds for businesses?” 
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General Disclaimers 
This document has been distributed in confidence to New Zealand resident clients of Hobson Wealth Partners Limited (Hobson Wealth). If you are not 
the intended recipient of this document, please notify Hobson Wealth immediately and destroy all copies of this document, whether held in electronic 
or printed form or otherwise.  

This document has been issued and distributed in New Zealand by Hobson Wealth, an NZX Advising Firm and a registered financial services provider. 
The disclosure statements for Hobson Wealth and your adviser are available free of charge by contacting us on 0800 742 737.  Hobson Wealth is not 
a wholly owned subsidiary of Macquarie Group Limited (MGL) but MGL holds an interest in, and provides certain business and research services to, 
Hobson Wealth. There is also a security distribution agreement in place between MGL and Hobson Wealth. 

 This document contains market commentary and factual information or class advice only. It is not research. Nothing in this document shall be 
construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any transaction. The information in this 
document does not take account of any particular person’s objectives, financial situation or needs. Before acting on this information, investors should 
therefore consider the appropriateness of the information having regard to their situation. We recommend investors obtain financial, legal and taxation 
advice before making any financial investment decision. The views contained in this document may not constitute the views of Macquarie Group 
Company. While we believe the information to be accurate and any recommendations to have reasonable basis, no warranty is made as to the accuracy 
or reliability thereof. There are risks involved in securities trading. The price of securities can and does fluctuate and an individual security may even 
become valueless. International investors are reminded of the additional risks inherent in international investments, such as currency fluctuations and 
international stock market or economic conditions, which may adversely affect the value of the investment. The forecasts are predictive in character 
and therefore investors should not place undue reliance on the forecast information. Whilst every effort has been taken to ensure that the assumptions 
on which the forecasts are based are reasonable, the forecasts may be affected by incorrect assumptions or by known or unknown risks and 
uncertainties. The actual results may differ substantially from the forecasts and some facts and opinions may change without notice. Hobson Wealth 
does not give, nor does it purport to give, any taxation advice. The taxation discussion in this document is based on laws current at the time of writing. 
Those laws and the level of taxation may change. The application of taxation laws to each investor depends on that investor’s individual circumstances. 
Accordingly, investors should seek independent professional advice on taxation implications before making any investment decisions. This document 
is based on information obtained from sources believed to be reliable but we do not make any representation or warranty that it is accurate, complete 
or up to date. We accept no obligation to correct or update the information or opinions in it. Opinions expressed are subject to change without notice. 
Hobson Wealth accepts no liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this document and/or further 
communication in relation to this document. Hobson Wealth, its associates, and Macquarie Group, their officers or employees may have interests in 
the financial products referred to in this document by acting in various roles including as investment banker, underwriter or dealer, holder of principal 
positions, broker, lender, director or adviser. Further, they may act as market maker or buy or sell those securities as principal or agent and, as such, 
may affect transactions which are not consistent with the recommendations (if any) in this document. Hobson Wealth and members of Macquarie 
Group may receive fees, brokerage or commissions for acting in those capacities and the reader should assume that this is the case. 

 

 

Disclosures 
Important disclosure information regarding MGL interest in the subject companies covered in this report is available at 
www.macquarie.com/disclosures. 

 

Contacts 

For more information, call us on 0800 742 737 or visit our website at hobsonwealth.co.nz 

Auckland 
Level 17, Lumley Centre 
88 Shortland Street 
Auckland 1010 
 

Tauranga 
Level 2, Suite 6, The Vault 
53 Spring Street  
Tauranga 3110 

Wellington 
Level 12, Deloitte Building  
20 Customhouse Quay 
Wellington 6011 
 

Christchurch 
Level 3 
151 Cambridge Terrace  
Christchurch 8013 
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